
While tax time may seem many months away, there are some things that need to be done
by year-end in order to save tax on your 2004 return. Here’s a handy checklist of areas to
watch for:

• SSoommee  ppaayymmeennttss  mmuusstt  bbee  mmaaddee  bbyy  yyeeaarr--eenndd  iinn  oorrddeerr  ttoo  ccllaaiimm  aa  ttaaxx  
ddeedduuccttiioonn.. These include: charitable donations, professional memberships, 
investment counsel fees, political contributions, and deductible legal fees.

• MMaakkee  RREESSPP  ccoonnttrriibbuuttiioonnss  ffoorr  cchhiillddrreenn  oorr  ggrraannddcchhiillddrreenn.. Unlike RRSPs, unused
RESP contributions can’t be carried forward to future years. Contributions must be made
by December 31 of each year.

• IIff  yyoouu  eexxeerrcciisseedd  ssttoocckk  ooppttiioonnss  dduurriinngg  tthhee  yyeeaarr,,  ccoonnssiiddeerr  ddeeffeerrrriinngg  tthhee  ttaaxx  ttoo
tthhee  eexxtteenntt  ppoossssiibbllee..  You must notify your employer by January 16, 2005 to have the
deferral reflected on your T4 slip.

• MMaakkee  aann  aaddvvaannccee  RRRRSSPP  ccoonnttrriibbuuttiioonn..  If you turned 69 in 2004, you have to wind
up your RRSP by year-end. If you still have earned income in 2004, which will give you
RRSP room in 2005, make your contribution in December before winding up your plan.
There will be a small over contribution penalty for that one month, but this will be more
than offset by the value of the tax deduction next April.

• IIff  yyoouu’’rree  6655  oorr  oollddeerr,,  ccoonnssiiddeerr  ccoonnvveerrttiinngg  ssoommee  RRRRSSPP  ffuunnddss  ttoo  aa  RRRRIIFF  oorr
aannnnuuiittyy  bbeeffoorree  yyeeaarr--eenndd..  As long as you don’t have any other pension income (except
for CPP), you’ll be entitled to claim the pension income credit, which offsets the tax on
the first $1000 of pension income per year.

• WWhheenn  ppuurrcchhaassiinngg  mmuuttuuaall  ffuunnddss  oouuttssiiddee  ooff  aa  rreeggiisstteerreedd  ppllaann,,  ccoonnssiiddeerr  
wwaaiittiinngg  uunnttiill  tthhee  nneeww  yyeeaarr.. Many funds have a taxable distribution that takes place
in December. If you purchase these funds before the distribution date, you’ll have a tax
bill to pay, even though your investment hasn’t really made you any money yet.

• RReevviieeww  yyoouurr  nnoonn--rreeggiisstteerreedd  iinnvveessttmmeennttss  wwiitthh  yyoouurr  aaddvviissoorr  ttoo  ddeetteerrmmiinnee
yyoouurr  ttaaxx  ssiittuuaattiioonn..  You may want to sell investments that have dropped in value to
absorb the tax on capital gains you’ve already realized.
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